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SUBJECT:COLOMBIA SALE OF VARIOUS TYPES OF CONSTRUCTION 
EQUIPMENT TO THE MINISTERIO DE OBRAS PUBLICAS Y TRANSPORTE. 
U.S. EXPORT VALUE - UP TO 22 MILLION DOLLARS 

1 . SEVERAL U.S. MANUFACTURERS HAVE APPROACHED EXIMBANK ON 
ABOVE REFERENCED PROJECT. THEY ALLEGE THAT THE EAST 
GERMANS HAVE OFFERED TO PROVIDE DOLS 25 MILLION IN 
CONSTRUCTION EQUIPMENT ON TERMS OF 6 PERCENT REPAYABLE 
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OVER 10 YEARS (2 YEAR GRACE PLUS 8 YEAR PAYBACK). THESE 
TERMS CLEARLY EXCEED NORMAL COMMERCIAL TERMS OF 5 YEARS 
AFTER SHIPMENT FOR THIS TYPE EQUIPMENT. ALL U.S. SUPPLIERS 
APPEAR EAGER TO BID ON THIS SALE CONTAINED IN TENDER 
NUMBER DGCF-001/77 REQUIRING SUBMISSION OF BIDS BY 
FEBRUARY 28, 1978. 

2. WE HAVE BEEN INFORMED THAT THE EAST GERMAN FINANCING 
OFFER IS PART OF A BILATERAL TRADE AGREEMENT BETWEEN 
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COLOMBIA AND EAST GERMANY WHEREBY IF COLOMBIA FAILS TO 
PURCHASE THE SPECIFIED QUANTITY OF EAST GERMAN GOODS, 

THE DIFFERENCE BETWEEN ACTUAL AND REQUIRED PURCHASES IS 
CONVERTED INTO A TERM LOAN WITH ABOVE REFERENCED TERMS. 
FURTHER WE ARE INFORMED THAT THE GOVERNMENT OF COLOMBIA 

IS PRESSURING THE MINISTERIO DE OBRAS PUBLICAS TO PURCHASE 
25 MILLION DOLLARS OF EAST GERMAN CONSTRUCTION 
EQUIPMENT TO FULFILL A PART OF THIS SHORTFALL. WE DO NOT 
KNOW IF THE INTERNATIONAL BID IS A FREE AND OPEN SITUATION 
OR WAS CONTRIVED TO PLACATE PROTESTS FROM COLUMBIAN 
REPRESENTATIVES OF FOREIGN CONSTRUCTION EQUIPMENT 
MANUFACTURERS. 

3. WE REQUEST EMBASSY ASSISTANCE IN FOLLOWING AREAS: 

A) VERIFICATION OF TERMS OF EAST GERMAN OFFER 

B) EMBASSY EVALUATION OF OPENNESS OF BIDDING SITUATION 
AND THE PROSPECTS OF MINISTERIO DE OBRAS PUBLICAS 
PURCHASING U.S. EQUIPMENT IF EXIMBANK OFFERS A REPAYMENT 
TERM OF 5 TO 7 YEARS AFTER SHIPMENT. 

4. SOONEST REPLY REQUESTED. CHRISTOPHER 
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